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HO ASSET RISK- AFFILIATES W/RBC

1)
2)
3)
4)
5)
6)
7
8)

OFF BALANCE SHEET ITEMS

DIRECTLY OWNED INSURER SUBJECT TO RBC
INDIRECTLY OWNED INSURER SUBJECT TO RBC
DIRECTLY QWNED MCO SUBJECT TO RBC
INDIRECTLY OWNED MCO SUBJECT TO RBC
DIRECTLY OWNED ALIEN INSURERS
INDIRECTLY OWNED ALIEN INSURERS

TOTAL HO

H1-ASSET RISK - OTHER

9)

INVESTMENT SUBSIDIARY

10) HOLDING COMPANY EXCESS OF SUBS

11) INVESTMENT IN PARENT

12) OTHER AFFILIATES

13) MARKET VALUE EXCESS AFFILIATE COMMON STOCI

14) FIXED INCOME ASSETS

15) REPLICATION & MADNITORILY CONVERTIBLE SECUF TIES
16) UNAFFILIATED PREFERRED STOCK

17) UNAFFILIATED COMMON STOCK
18) PROPERTY & EQUIPMENT

19) ASSET CONCENTRATION

20) TOTAL H1

H2-UNDERWRITING RISK

21) NET UNDERWRITING RISK

22) RATE GUARANTY - 15-36 MONTHS
23) RATE GUARANTY - OVER 36 MONTHS
24) ASSESSMENT RISK (NON-GTY FUND)
25) STOP LOSS

26) DISABILITY INCOME

27) LONG-TERM CARE

28) LIMITED BENEFIT PLANS

29) PREMIUM STABILIZATION RESERVE
30) TOTAL H2

H3 - CREDIT RISK
31} TOTAL REINSURANCE RBC
32) INTERMEDIARIES CREDIT RISK RBC
33) TOTAL OTHER RECEIVABLES RBC
34) TOTAL H3

H4- BUSINESS RISK
35) ADMINISTRATIVE EXPENSES BASE RBC

36) NON-UNDERWRITING AND LIMITED RISK BUSINESS f
37) PREMIUMS SUBJECT TO GUARANTY FUND ASSESSN

3C
INT

38) EXCESSSIVE GROWTH RISK RBC
39) TOTAL H4

40) RBC AFTER COVARIANCE

41) ACL RBC

UNADJUSTED TOTAL

COVARIANCE ADJUSTMENT

{INPUT}
Percentage Factor

(B)
TOTAL ADJUSTED CAPITAL (A)
COMPANY ACTION LEVEL - 200% OF ACL
REGULATORY ACTION LEVEL - 150% OF ACL
AUTHORIZED CONTROL LEVEL- 100% OF ACL
MANDATORY CONTROL LEVEL- 70% OF ACL

RISK BASED CAPITAL RATIO (A/B)

Flle: RBC Compare - As of 2004-11-10

UNITY HEALTH PLANS
RISK BASED CAPITAL ANALYSI 3

Twelve Months Twaelve Month: Twelve Montha
Ended 2003-12 Ended 2004-0¢ Ended 2004-09
Actual Actual Estl d Commants on Significant Changes
0 ) 0
0 ) 0
0 ) o]
0 ) 0
0 ) 0
0 ) 0
0 ) 0
0 r 0
0 ) 0
0 ) 0
0 ) 0
4] ) 0
0 ) 0
155,258 126,89} 82,648 Investment portfollo decrease.
0 ) 0
0 ) [b]
Stack was held as of 12/31/2003 and none was | eld
390,778 } 0 as of 09/30/2004.
234,964 222835 222,835
37,770 37,54 :__ 37,&2_
818,770 387275 343,025
Mostly refated to the decrease In pharmacy clalr s
paid during 2004 related to the State insuring the
benefit elsewhere. This causes our Managed Cere
13,880,225 12,391,283 12,381,286 Discount factor ta improve.
0 ) 0
0 } [s}
0 ! 0
[} } [}
0 ] 0
0 ) 0
0 ) 0
— L S
13,880,225 12391285 12,35)11_2’22=
855 ) 4]
2,670,521 2,70070 2,709,706
128,350 50,34 i 50,344
2,799,728 2,760,05 ): 2,760,050
768,155 903,60 + 903,600
1,154 [ 0
0 ) 0
0 ! 0
760,300 805,60 - 903,600
18,268,030 18,442,21 18,397,981
(4,063,726) (370824 3,666,268
14,204,304 12,732,96 12,731,693
50% 50 6 50%
7,102,152 6,366 48 : 6,365 847
25,506,969 30,853,31 15,853,318
14,204,304 12,732,96 12,731,683
10,853,228 9,549,72 9,548,770
7,102,152 6,366,48 8,365,847
4,871,508 4,456,53 4,456,093
359.1% 484.8'b 249.0%
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Unity Health Plans
Selected Historical Financial Data - Balance Sheet

($000's) Dec-03 Sep-04 Dec-04 Dec -05
Current Assets
Cash & Short term Investments $5,680 $ 5300 $ 8,191 § 8,252
Premium receivables 1,187 806 806 806
Investment income receivable 703 2,517 2,517 2,517
Due from affiliates 257 0 0 0
Due from other providers 1,906 955 955 955
Reinsurance receivable 171 0 0 0
Prepaid expenses 231 169 169 169
Other 14 12 12 12
Total current assets 10,149 9,759 9,759 9,759
Property and equipment 6,723 5,363 4,732 2,171
Deferred income taxes 1,963 0 0 0
investments 43,615 45,381 45,381 33,121
Other assets 0 0 0 0
Total Assets $62,450 $60,503 $ 62,763 $ 48,003

Current liabilities

Accounts payable & accrued expenses 3,232 2,935 2,935 2,935

Accrued payroll expense 498 1,043 1,043 1,043

Capitation payable 389 219 219 218

Claims payable 16,458 13,079 13,079 13,079

Risk poo! payable 3,331 2,451 2,451 2,451

Unearned premium 5,529 4,336 4,336 4,336

Income taxes payable 524 1,146 1,146 1,146

Due to affiliates 1,235 678 678 678

Service payment payable 200 94 94 94

Other 0 0 0 0

Total current liabilities 31,396 25,981 25,981 25,981

0 0

Long-term debt 0 0 0 0

Deferred taxes payable 682 1,044 1,044 1,044

Other 0 0 0 0

Total Liabilities 32,078 27,025 27,025 27,025
0 0

Shareholders' equity ¢] 0
Common stock 1 1 1 1

Additional paid-in capital & retained earnings 30,586 33,544 35,804 21,044
Net unrealized gain (loss) on investment securities (215) (67) (67) (67)

Total shareholders' equity 30,372 33,478 35,738 20,978
Total liabilities and shareholders' equity $62,450 $60,503 $62,763 $48,003

Notes: The projected balance sheet for 12/31/04 reflects changes due to projected net earnings for the three months ended December 31, 2004
of $2,261,000 and depreciation expense of $631,000

The projected balance sheet for 12/31/05 reflects changes due to projected net earnings of $2,500,000 depreciation expense of
of $2,561,000 and dividends of $17,260,000. Capital expenditures for FY 2005 are still being reviewed as part of the FY 2005 budget
process but have not been approved and , therefore, not included in the projected balance sheets at this time.

Other working capital changes are not expected to be material and accordingly other balance sheet accounts have not been adjusted

Risk based capital ratios at 12/31/04 are projected be 485% . Assuming dividend payments of $17,260,000 to UHC
are approved by OCl in Fiscal year 2005, the risk based capital ratio is estmated to be 290% at 12/31/05.



